Economic Systems – Comparison Chart
Based on the information you gathered about economic systems this unit, complete the chart by answering the questions about the different types of economic systems.

	
	Traditional Economy
	Command Economy 
	Free Market Economy
	Mixed Economy

	Who decides what goods and services will be provided?


	
	
	
	

	Who decides how the goods and services will be produced?


	
	
	
	

	Who decides who should share in the use of the goods and services?


	
	
	
	

	Who owns the factors of production?


	
	
	
	

	Advantages of this type of system?


	1.


	1.
	1.
	1.

	 
	2.


	2.
	2.
	2.

	
	
	
	
	

	Disadvantages of this type of system?


	1.


	1.
	1.
	1.

	
	2.


	2.
	2.
	2.


1. Place a check mark in the column of the type of economic system that the statement describes.

	Statement
	Traditional
	Command
	Free Market

	Cuba and North Korea have this type of system.
	
	
	

	Everyone does what people in his or her family have done.
	
	
	

	The government determines the production and distribution of goods.
	
	
	

	Wages are set by the market based on supply and demand
	
	
	

	What will sell is what is produced.


	
	
	

	What meets the goals of the government is what is produced.
	
	
	

	The same tools and methods are used that have been used in past years.
	
	
	

	A central authority makes the decision about economic questions.
	
	
	

	Prices are important in economic decisions.


	
	
	

	This type of system is based on competition, incentives and self-interest.
	
	
	

	This system is considered to have a low standard of living.
	
	
	

	There is little change in this type of system over long periods of time.
	
	
	

	This type of system allows a great deal of freedom for everyone involved.
	
	
	


2. Describe the changes you think would take place if a capitalistic free market system suddenly changes to a command system.

________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

1. ________Which characterizes perfect competition in a free enterprise system?

A. One firm is dominant 

C.  Government regulates all decisions

B. Numerous buyers and sellers
D.   Low profit margins

2.  ________In a market economy,

A. The price and quantity of goods is determines by the interaction of supply and demand

B. The central government runs the economy

C. Economic decisions are made by groups of people for the good of the community

D. The price and quantity of traded goods are based on customs and tradition

3.  ________A basic assumption of economics is that 

A. Wants are unlimited 

C.   Incentives are irrelevant

B. Consumers are irrational 

D.   Means are unlimited

4.  ____________All the following are factors of production except
A.
Capital 

C.
Natural Resources

B.
Labor 

D. 
Government spending

5.  ____________In a command economy, major economic decisions are made by

A.        
wholesalers of agricultural goods

B.
officials of the government

C.  
manufacturers of industrial goods

D.  
consumer advocates

6.  ___________People make decisions at the margin by


A.  Following tradition

C.  Comparing costs and benefits


B.  Experience


D.  Guessing

7.____________Competition and self-interest are two important forces in


A. Free market economies


B.  Traditional economies


C.  Command economies


D.  Mixed economies

8.  ___________In a traditional economy, economic decisions are based largely on


A.  Custom


C.  Science


B.  Socialism


D.  Technology  

9.  ___________Scarcity requires that people must


A.  Trade


C.  Cooperate


B.  Compete


D.  Make choices

10.  __________Which of these is a key economic questions faced by countries?


A.  How big should the army be?

B.  How much taxes should be raised?

C.  How many schools should be built?

D.  What goods and services should be produced?

