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PHELAN
1.   Define the Following:
Public Goods:  ______________________________________________________________________
__________________________________________________________________________________________________________________________________________________________________________
Public Sector: ______________________________________________________________________
__________________________________________________________________________________________________________________________________________________________________________
Private Sector:  ______________________________________________________________________
__________________________________________________________________________________________________________________________________________________________________________
Free Rider:  ___________________________________________________________________________
__________________________________________________________________________________________________________________________________________________________________________
Market Failure:  ________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________
Externalities:  _________________________________________________________________________

__________________________________________________________________________________________________________________________________________________________________________

Positive Externalities:  ___________________________________________________________

__________________________________________________________________________________________________________________________________________________________________________

Negative Externalities:  ___________________________________________________________

__________________________________________________________________________________________________________________________________________________________________________

Poverty Threshold:  ____________________________________________________________________

__________________________________________________________________________________________________________________________________________________________________________

Welfare: _____________________________________________________________________________

__________________________________________________________________________________________________________________________________________________________________________

2.  What 2 criteria must be present for a good or service to be categorized as Public Goods/Services?
a__________________________________________________________________________________
b__________________________________________________________________________________
3.  What are two governmental goals in providing public goods/services?

a__________________________________________________________________________________

b__________________________________________________________________________________

4. Name and describe 3 different Cash Transfer Programs.

a____________________________________________________________________________________b____________________________________________________________________________________c____________________________________________________________________________________

5. Name and describe 2 types of Medical Benefits that the Government provides.

a____________________________________________________________________________________b____________________________________________________________________________________
6.  Why does the Government provide free educational opportunities to the poor and disabled?

__________________________________________________________________________________________________________________________________________________________________________

1. __________Which characterizes perfect competition in a free enterprise system?
A. One firm is dominant
B. Government regulates all decisions
C. Numerous buyers and sellers
D. Low profit margins
2. ___________ The market value of all final goods and services produced in a country in a given year is  the
A. Net National Product
B. National Income
C. Producer Price Index
D. Gross Domestic Product
3.  __________In a market economy,
A. The price and quantity of goods is determines by the interaction of supply and demand
B. The central government runs the economy
C. Economic decisions are made by groups of people for the good of the community
D. The price and quantity of traded goods are based on customs and tradition
4.  __________A basic assumption of economics is that
A. Wants are unlimited
B. Means are unlimited
C. Incentives are irrelevant
D. Consumers are irrational
11.  
____________In a command economy, major economic decisions are made by
A.        
wholesalers of agricultural goods

B.
officials of the government

C.  
manufacturers of industrial goods

D.  
consumer advocates

12.  
____________All the following are factors of production except

A.
Capital

B.
Labor

C.
Natural Resources

D. 
Government spending

